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RRESULTSESULTS
RRESEARCHESEARCH QQUESTIONUESTION 11
• The incarcerated sample scored higher overall and in most areas 
of financial knowledge (see Figure 1). However, there were no 

significant differences between the groups.

RRESEARCHESEARCH QQUESTIONUESTION 22
• Correlation analyses revealed that the most significantly 

correlated variables (p < .001) were the financial behaviors of 

having a bank account and credit card, as well as having filed a 
federal tax return (see Table 1). Zhan et al. (2006) also found that 

bank accounts and filing tax returns were highly significant.
• In contrast to Zhan’s et al. (2006) sample, in which the never 

married had higher knowledge scores, the incarcerated men who 
were never married scored lowest on financial knowledge.

• Among criminal history characteristics, whether or not men 

served time in juvenile detention was strongly correlated, with 
those who did scoring significantly lower (t(78) = 3.06, p = .003).

• Stepwise regression analyses showed that a single variable, 
having filed a tax return, accounted for more than 47% (adjusted 

R2) of the variance in financial knowledge.

FFIGUREIGURE 11
IINTRODUCTIONNTRODUCTION
In the wake of the U.S. economic crisis, renewed 
national attention turned to financial literacy deficits 

among the American people (The White House, 2008). 
This lack of financial knowledge disproportionately 

affects low-income individuals (Anderson, Zhan, & Scott, 

2004). Incarcerated individuals represent a distinct low-
income group, for whom financial knowledge appears to 

be theoretically important (Petersilia, 2003). Yet no 
studies have assessed financial knowledge in an 

incarcerated population. Our exploratory study examines 
this crucial topic, guided by the following questions:

1. What level of financial knowledge do incarcerated 
individuals possess? How does the financial 

knowledge of inmates compare to that of a general 
low-income population?

2. What demographic factors, financial behaviors, and 

criminal history characteristics relate to inmates’ 
financial knowledge? Are these similar to related 
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MMETHODSETHODS
• Sample of 81 men (60.5% Black or African American, 
35.8% White, 3.7% other) incarcerated in a Midwestern 

county jail, compared with 163 low-income individuals 
as reported in Zhan, Anderson, & Scott (2006).

• Key measures included financial knowledge 

assessment scores (as developed by Zhan et al. 
(2006)), demographic factors, financial behaviors, and 

criminal history characteristics (see Table 1). 
• Descriptive analyses were conducted to determine the 

mean percentages of correct responses on the financial 
knowledge assessment.

• Correlation analyses and independent-samples t-tests 
were conducted to examine factors that relate to 

inmates’ financial knowledge. 
• Linear regression was used to determine which factors 

predicted financial knowledge levels among inmates.

CCONCLUSIONONCLUSION
• Incarcerated men scored particularly low in the area of public and 
work-related benefits. This is not surprising in light of their 

intermittent employment histories, but may limit the incentives they 

perceive for legitimate employment.
• Although incarcerated men scored high in knowledge of banks, 

nearly one-third of the sample had never had a bank account, 
indicating that there may be a gap between their knowledge and 

experiences that financial education programs can address. This 
was particularly true of African Americans in the sample.

• Because those who served time in juvenile detention scored 

significantly lower on financial knowledge, it is particularly 

important to target financial education to juvenile detention centers. 

R ) of the variance in financial knowledge.

MMAJORAJOR FFINDINGINDING

Regression analyses showed that a single variable, having filed a tax return, accounted for

more than 47% of the variance in financial knowledge.

financial knowledge? Are these similar to related 

factors in other populations?

TTABLEABLE 11
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Bivariate Correlations with Overall Financial Knowledge

Demographic factors

Age .309***

Race (0=non-White, 1=White) .290**

Educational level (1=less than high school, 2=high school diploma/GED, 3=post-high school) .331**

Monthly income .187

Marital status (0=never married, 1=ever married) .371**

Have biological children (0=no, 1=yes) .292**

Financial behaviors

Had a checking account (0=no, 1=yes) .456***

Had a savings account (0=no, 1=yes) .403***

Had a credit card (0=no, 1=yes) .395***

Used a currency exchange (0=no, 1=yes) .322**

Owned a home (0=no, 1=yes) .298**

Received public assistance (0=no, 1=yes) .155

Created a budget (0=no, 1=yes) .080

Participated in financial education (0=no, 1=yes) -.073

Filed a tax return (0=no, 1=yes) .693***

Have debts (0=no, 1=yes) .216

Criminal history characteristics

Age at first arrest .198

Served time in juvenile detention (0=no, 1=yes) -.327**

Number of convictions .276*

*p < .05; **p < .01; ***p < .001


